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But together the sales tax program which the State of Ne-
raska desperately needed, they made a deal. They had to
sell it Inthe rotunda, didn't worry about the people, they
worried about the rotunda, and the deal they nade was to
the retailers. They said, hey, Just go along and you get
3%. But you know what 3C was? It was 3S of a 2% sal es tax
at prices of 1967 and that generated $2 nillion. Today,
because our sales tax rate has increased from2i to 3.5%
because Omaha has added 1.5% on top of that, Lincoln has
added I g on top of that, Bellevue has added 1$ on top of
that, this little deal that was cut in the rotunda in

1966 is now worth $11.6 mllion as opposed to a $2 nillion.
Now Senat or Peterson will keep that bargain alive all the
way notwi thstandi ng the fact that our sales tax rate has
changed, al nost doubl ed since the deal was cut, notwith-
standi ng that our neighboring states In the nain allow

no collection fee allowance what soever and the prices of
their goods incidentally are not different....

SPEAKER NI CHOL: One m nute.

SENATOR V. JOHNSON: ....than the prices of Nebraska goods.
The truth of the matter is that the retailers got the better
of the bargain and all we are doing with this little neasure
and it is a very sinple straightforward neasure, is sinply
saying let's roll it back to a fair level and still keep
that initial rotunda bargain. We didn't bargain for in-
creases in the sales tax rates. We had a 2% sales tax

rate in 1967 and that |s what the 3g figure was based on
That is all we are doing. | ask you to regect Senator

Pet erson' s anendment

SPEAKER NI CHOL: Senator Wesely |s up next but | would Iike
to announce that Senator Don Eret has guests In the North
bal cony. They are 18 students of the senior class of the
Fai rnont Hi gh School . Tbby Boss is their sponsor. Would you
pl ease stand and be recogni sed. Thank you. Senator sely.

SENATOR WESELY: Thank you. M. Speaker and nenbers of the
Legi sl ature, | think Senator Johnson has outlined the issue
very clearly. Senator Peterson tal ks about a conprom se
but the conpronise is really the bill as presently before
you. Keep in mind that |egislation was introduced by
Senator Fow er and |, to totally elininate the collection
fee whatsoever on retail sales and that bill was killed

by conmttee and instead LB 571 as presently constituted
was advanced as an attenpt to conprom se between that ef-
fort to elimnate the collection fee in the present situa-
tion where we' re the top of any state In the nation in
terms of the collection fee we allow. Now if you wll

look at the chart that was passed out, | think, when the
first debate concerning this bill was considered a week or
two ago you will see that 3% is the maxi rumthat you will
find any state provides for in collection fees across the
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